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NOTICE OF ORDINANCE GRANTING FRANCHI~_ 

TO 
KEN11JCKY UTILITIES COMPANY 

ThefollowingisatrueandcorTeCtcopyofanordinanceenactedonthe 14th day of May ,19 96 . by the Board 
of Commissioners of Ghen t , Kentucky. creating and defining an electric franchise. the purchaser and grantee of which 
was Kentucky Utilities Company. 

Dated, 5(14(96 ~;6. 2.J-h 
CityC!eJi( 1 

(Signature) I, I .1 . Kentucky 
Gvw?(\l' 

(City) 

AN ORDINANCE 

BE IT ORDAINED BY THE CITY OF Chen t Carroll. COUNTY. KENTIiCKY, 
SECTION I. That KENTUCKY unUTlES COMPANY • the purchaser and grantee of this franchise, or its legal representatives, 

~UCCl!SSOr.;, and assigns. hereinafterca!1ed the ~purchaser." be. and is. subject to the conditions hereinaitercontained. hereby authorized. and empowered to acquire. purchase. construct. 
lllaintain a.l1d operate in and through this City, a system or works for the gencration. transmission and distribution of electrical energy from points either within or without the corporate 
limits of this City. to a!l areas and parts oithis City and the inh!1bitants thereof, as its corporate limits now orhe~tercxist. e:tecpring-ottly1:htrse~ 01 patL.'> illcladed-wittrin-a-f1":!.tl'Chm 
i1~ofort'-gr.:mtc::d-by'ttrl=u;rt'O - - -- Wr.1t-B/!CtTit::ucrper.:ttive-etrrpor:ntorr. and from and through this City to persons, 
..:orporations and municipalities bcyond the limits thereof, and forthe sale of same for I igbt. heal, power and other purpose: and for such purposes to erect and maintain poles and other 
structures. wires and other apparatus necessary or convenient for the ope~tion of said system in. upon, across. under. and along. each and all of the streets. alleys and public grounds. 
within the present and future corporate limits oflhis City; to have:md hold, as by Jaw authorized. any and all rea] estate, easements, w;lter and other rights necessary or convenient for 
said purpoSt: to use any and all such streets, alleys and public grounds while constructing or operating said electric system or works; and to cross any and all streets and streams in thi~ 
City for the pUrpose of constructing. mainuining or extending such poles. wires and other apparatus as mAy be nece%ary or convenient for .the proper distribution of electric :::nerg) 
in and through this City. Such right to maintain slull include the right to remove and/ortrirn trees in accordance with tlle purcha~er's customary procedures. If. after any pole or otbc ~ 
structure or fAciliry has onct: bet:n erected or pl!1ced, in exercise of the authority herein granted. the Board of Commissioner.: sh;J.] I order the removal of said pole. structure or facility 
to another location, tile City stu!! pay tbe cost of making such relocation: except that. iithe relocation is made necessary due to widening. regrading or reconstructionofastreetorhighw;:.} 
and the pole was originally erected in public right~of~way and is in publ ic right.of-way immediately prior to tile relocation, purchaser will pay the cost of the relocation. 

SECTION 2. The purchasershall indemnify.:md save hamlless the City from any and all damages, judgments, decrees. costs and expenses. including a reasonable attomey'~ 
fee, which the City may legally suffer or incur or which may be legally obtained against tJlt City foror by rea."on oftl)e use and occupation of any street.. alley, orpubJic ground in tile 
City by the purchaser. pursuant to the t~rms of this franchise, or legally resulting from the exercise by the purchaser of any of the privileges herein granted: and. if any claim sha]J be 
m:tde or suit brought a~ajnst the City for damages alleged to have been :,uslaim:d by re:!~OIl of the occupation of any srrO!t:t. alley. or public ground or exercise of :my privilege., herein 
gr:uned, by tilt! purchaser. the City shall immediately notify tbe purchaser in writing tho:n:of, and the purchaser is hereby givcn till!' right and privilege to defend or a."sist i.n defcndine: 
such suit, in the name of the City. 

SECTION 3. The City may not impose upon or exact from the purchaser any fee, compensation or remuneration of any kind. or impose upon the purchaser any obligation, 
lor the purch3ser's eng3ging in the Clty or adjoining terntory in the sale and di~tribution of electrica! energy, the payments provided for ill Section 9 being in consideration of the rights 
:md privileges herei.n granted induding those with respect to the streets, alley~ and public ground~ within the City. 

SECTION 4. The purchaser shall extend its electric light or poWer lines and install addition3l equipment wheneverthece is a.~surcd to it from additional business to be derived 
tllerefrom a reasonable return upon the investment required to install such extension. 

SECTION S. The purchaser shall have the right to make and enforce reasonable rules:md regulations neccss.:uy to the proper conduct of its business:md protection of its 
property. 

SECTION 6. The purchaser shall have the right to charge for electrical energy supplied within the City, rntes that are reasonable and that are subject to regUlation by the 
KentUCky Public Service Commission. 

SECTION 7. This franchise and all rights and privileges granted hereunder sh!111 be in full force and effect for a period of twenty (20) years from and after the d:ite when 
this franchise is granted to the purchaser. 

SECTION S. This franchise may be transferred by the purchaser and the word "purchaser" whenever used in this franchise shall include and be taken to mean and ~ply 
also to all the successors and assigns of the purchaser. 

SECTION 9. As additional consideration for the grant of this franchise, the purch!1serwill pay to the City a sum equal to 3% of the gross revenue received by the purchaser, 
')11 and aiter the date when the grant of this franchise becomes effective, from electric service rendered within the cOrp0r:l.tc limits of the City to customers supplied under residcntial 
:.nd conunerciai revenue c!a.~sifica!ions. as now defined in the purchaser's system of accounts and reported to the Kentucky Public Service Commission. The amount payable to the 
'-'il)' for each full calendar quarter during which this franchise is in effect shaH be computed on the basis of revenues reccived during such quarter, and payment shall be made within 
00 days :lfl.crdo.~e of the quarter: the amount which may be payable to the City fora portion of a calendar qUArter At tile commencemcnt ortcnnination of the term of this franchise shan 
Vc computed on tht: basis of revenues received during such portion of a calenciarquarter, and shrill be payable not more than 60 d.1.ys o.fterthe temlination of the quarter which includes 
ilH: period for which payment is made. If any amount paid pursuant to the provisions of this Section 9 is st:l.ted by purchaser. at the time of SUdl payment. to be based in whole or in 
il;.(rt on r~Venues which are subject to refund by purchaser, and if any part of such revenues thereafter is required to be refunded by purchaser. tlle City shall repay to purchaser that part 
r}( the payment made hereunder based upon such revenues required to be refunded. such n:p.ayment to bc made. at purchaser's option. cither on demand or by credit against the payment 
<If paymcnts otherv.'ise ncxt becoming due hereunder. Should any license tax. OCCup;1tiOnAltax or any other tnx, charge or fee except ad valorem t:l.xe$ be now or here3f'ter imposed. 
Ihe amount ~yab!c under this section shaH be payable only to tllc extent th:n it excet:ds the sum of 311 such ta.xes, charges or fees. TI,e Public Service Commission of Kentuch.,,), hl' 
directed that payments such as those to the City above provided for are to be recovered as charges to customers served within the involved franchise area. and that such chArges 31\' 

to be listed as separate: items on such customer.;' bilk TheCity recognizes that thc purchnseris subject to tlleprovision.~of .~t.ltute.~ heretoforeorherea.fterenacted by the General Assembly 
1)1 th!:! Commonw<;':tlth of Kentucky including st:l.rutes prescribing the regulatory jurisdiction of the Kentucky Public Service Commission. and to such Commission's exercise of stlch 
luri~diction,!lf)d ..:ou!d bt:come subject to rc::gulatot)' jurisdiction of other govenunental agencies relative. among oUler subjects, to the making of the said payments and to their rate or 
"ther tn:almcnt. If tht: ch:nging. payment or collection of the sums specified inlhis Section 9 10 be payo.bh:: to the City should be made unlawful or prohibited by law or regulation, tllt: 
ill v\ lSIOIl~ of thi.'. SectiOil 9 ~h:tll be deemed separable from the remaillder (Jf the provisions of this Ordinance and of the franchise c ..... .;:ated hereby, and such rema.ining provisions of 
Ute franchisc :.h;.I1J continue to be of lull force:md effect. If the making of the said payments shall not be so made unlawful or prohibited. but if tile purchaser at any time shall nOI b~ 
pcmlitted to fully ~ovcr ill its charges to its customers the purchaser's said payments to the City, provided for in tillS Section 9. the purch!1ser shall have an option to terminate this 
j r.1ndlise, effective upon the effective date of the law, regulation or regulatory orderdt;:l~ying such pennission. 

SECTION 10. If the purchaser of this franchise is the holder of a franchise previously granted by the Cit)' of Ghen t . then, unless the 
purchaser. a.~ a. pan of its bid for this fr.mchise expressly reserves its riglltS under such prior franchise, such prior franchise shall be deemed temlinated effective upon the effectiveness 
of this franchise. 

SECTION 11. It shall be the duty of the City Clerk, as soon as practicable a.fter the introduction of this ordinance. to sell at public auction. to the highest and best bidder, 
til!..' within franchise 3t tlle CilY Hall on some day to be fixed by the City Clerk aftt!r :luvel1ising the proposed ordinance and the time .:u)d place of sale thereof a! least once on a date 
Hot less than S nor mon: than 21 day~ before the date of sale in the following. named neWsp:iper: The News Democrat and in making said sal<;, 
dlC CilY Clerk shall receive no bid for !e.~s amount that the total expense connected with the: making of said sale including tile cost of :Idvertising. and shall report these action~ hereunder 
at a subsequent mt:eting of this Board. This Board reserves the right to reject any and all bids. 

ATTEST,'--'"" f--V~ A l\../)U/\' / 
; ; > ~~ 

~ture) Mayor 

KUF-17-89Q43C 

TARIFF BRANCH

RECEIVED
10/17/2012

PUBLIC SERVICE
COMMISSION
OF KENTUCKY


